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Town of Superior

OFFICIAL PRESS RELEASE
February 21, 2013
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For Immediate Release: Town of &

The Town of Superior, Anizona has direcied its' Town Attoemey to provide Notice of
Termination of the Amended and Sspeorseded Mutual Bonefit Agreement (Bercinafter
“Agreement™) with Resobution Copper on the grounds and for the following reasons:

1. Due 1o the Town of Superior's budget cris, De Town cansot afford nor suppont e purchase of
the real property contemplated by the Agreement and in Section 9 of SB 159, HE 637 (Souheast
Asizoas Land Exchange sod Corservasion Act). That pecperty consists of the Cemenery, an
Adrpart reversionary interest and some property adjacent 1o the Airpert. The Town presently
already crder owns of s penmnitied 10 wse most of the real property that was 10 be purchased. The
purchase price of these propertics was 10 be set by foderal sppraisal standards, the Agreement
dictaned which properties were %0 be parchased and in what cedor, and the Agreement provided
for & loas of up 10 $3,000,000.00 o the Town 1o buy the properties, provided that if the Town
ever sold sy portion of the propertios # was 10 pay 10 Rescluticn 2 “relesss price™. The Town
finances simply casnct suppoct these purchases or terma.

2. The terms of the Agreemont are uafair 30 the Town. Al of Resolutions promises of monetary
contributions 1o the Town may be cancelled by Resolstion for many reascos, isclufing for
oxample, by semply selling its* interest in the proposed mine;

3 Article 4 of the Agreement provides for a “Social Impact Commitiee”, consisting of thres (3)
memders sominaied by the Town asd teo (2) memders sominuied by Resolution, 10 decide how
any and all menetary contribstions of Resolution are 10 be spert. The projects listed s eligible
prircarily include educationnl and sports facilities. The mosetary obligations of Resoletion may
ot bo used 1o impeove govermmentsl facalities of the Towa nor be saed 1o &vert the Town badget
for the purpose of improving such governmental Bicilities. This Article 4 may constose an
illegal delogation of the budget sad legisiative autharity of the Town Council

4. Article 7 of the Agreement provided for certain Indutrial Zoaing for some of the mize property
focated within the Town and 2 Land Use Apreement for other mine property which may
coastiute illegal Contract Zowing

5. Article 34 of the Agreement provides tha! Rewoletion shall have 20 lisbility 10 the Town foe
contrdutions or otherwise, if, in Resolutions’ sole discretion, “other facoors™ are neoded
accomplish the Exchange. [n other words, the mterests of the Town cosld be barguined away if
necessary 1o sccomplish the Land Exchange.

6. Faally, fie msoticn 10 sppeove the Agroament was made by a former Councilman that was
subseqeently ndicted and convicted by the Arizona Atlomey General of & ccaflict of isteres:
with regard 10 this Agreement and it i voidable 23 & matter of law for that reason alons,





